
AP Microeconomics 2022 Summer Assignment
Mr. Boccella
kboccella@msjacad.org

Welcome to AP Microeconomics!

You are now part of a group of students who have chosen to expand their
knowledge of basic economic systems into a comprehensive analysis of
economic situations.  This course is intended to serve as an introductory
college-level course in economics.  Regular reading of the textbook,
completing assigned problems, taking good notes,  and participating in
class discussions/activities are all essential to be successful in this course.

The Summer Assignment is due on the first day of school.

1. Choose two articles on the following website(scroll down):
https://www.nytimes.com/section/your-money

a. Write a 2-paragraph summary for each article.  Be sure to
explain how it ties into economics.

2. Read Chapter 1 (pdf attached).
a. Define the following terms:

i. Scarcity
ii. Economics
iii. Efficiency
iv. Equality
v. Opportunity cost

vi. Rational people
vii. Marginal change
viii. Incentive
ix. Market economy
x. Property rights
xi. Market failure
xii. Externality
xiii. Market power
xiv. Productivity
xv. Inflation

xvi. Business cycle
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b. Answer the following questions.
i. Describe some of the trade-offs faced by each of the following:

1. A family deciding whether to buy a new car
2. A company president deciding whether to open a new

factory
3. A recent college graduate deciding whether to go to

graduate school
ii. You were planning to spend Saturday working at your part-time job,

but a friend asks you to go skiing.  What is the true cost of going
skiing? Now suppose you had been planning to spend the day
studying at the library. What is the cost of going skiing in this case?
Explain.

iii. You win $100 in a basketball pool.  You have a choice between
spending the money now and putting it away for a year in a bank
account that pays 5% interest.  What is the opportunity cost of
spending the $100 now?

iv. In what ways is your standard of living different from that of your
parents and grandparents when they were your age?  Why have
these occurred?
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